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Taxpayers, families and business owners have been fleeing
the state for decades, seeking a friendlier environment to put
down roots or grow a business. New data from the Internal
Revenue Service for the 2010 tax year shows that lllinois had
the second-worst loss of people and income nationally.

lllinois had a net loss of more than 49,000 people and nearly
$2 billion in annual income in 2010. Only New York lost more
people and income.

Many of those families and businesses jumped the border
to lowa. More than 1,700 people and $41 million in annual
income were lost to lowa alone.

lllinoisans jump the border for lowa
Illinois” loss of taxpayers, people and income to lowa in 2010

AtoIL ILtolA  Netchange
Taxpayers 3867 4761 -394
Taxpayers + dependents 6889 8,636 -1,741
Total income (in millions) S1456  S186.7 -S4

lllinois’ losses to lowa are nothing new. Over the course of
the years studied, lllinois has suffered a net loss of more than
14,000 people and $68 million in annual income to lowa.

lllinoisans have been fleeing to lowa for decades
Illinois" net loss of taxpayers, people and income to lowa, 1995-2010

Net loss to lowa

Taxpayers -3,141
Taxpayers + dependents -14,538
Total income -568.9 mil

lllinois loses one person every 10 minutes. That's because
for every four people who leave lllinois, only three enter. The
lllinois exodus is a stark reminder that policymakers should
consider why people are leaving the state, and where they're
going.

lllinois’ biggest losses were to Texas and Florida, both zero-
income tax states. But it's not only income taxation that drives
people out of lllinois. Residents moved to states where union
membership is 43 percent lower, death taxes are 71 percent
lower, housing costs are 15 percent lower and temperatures
are 20 percent higher.

In 2010, lllinois had a net loss of people to 42 states. The top
15 states that gained lllinois residents included all of lllinois’
border states, along with four states that don't tax income.
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Taxpayers

_

Taxpayers + dependents

i
6 889

Total income (in millions)

t_




lllinois losing residents
Top 15 states that gained Illinois residents

State In Out Illinois net loss
TEXAS 9,780 17455 -1675
FLORIDA 10,016 16,581 -6,565
CALIFORNIA 11,639 16,063 -4,424
INDIANA 14,429 18,555 -4,126
WISCONSIN 10,958 14,931 -3,973
MISSOURI 10,655 12,963 -2,308
COLORADD 3120 0,307 -2,180
ARIZONA 4940 7119 -2,179
GEORGIA 5,003 6,807 -1,804
TENNESSEE 3,708 0489 -1,783
IOWA 6.889 8,636 -1,747
NORTH CAROLINA 3,618 5,004 -1,386
VIRGINIA 4003 5,082 -1,049
WASHINGTON 2,675 S -880
KENTUCKY 2,897 3,111 -874

But policymakers have not taken the hint. In the spring of
2014, lllinois lawmakers attempted numerous tax hikes and
political maneuvering ahead of fall elections.

While politicians scramble for short-term fixes, businesses
and families continue to vote with their feet.

Key findings of this report include:

¢ lllinois lost people and income in 2010, the most recent
year of IRS data. lllinois’ net loss was 49,142 people and
nearly $2 billion in annual income. The largest net loss of
people was to Texas. The largest net loss of income was to
Florida.

¢ lllinois has lost people and income in every year
from 1995-2010. The state sustained a net loss of
855,196 people and $35.4 billion in annual income from
19956 through 2010. The top states that gained people
from lllinois during this time period were Florida, Indiana,
Wisconsin, Texas and Arizona.

¢ lllinois is losing the “border wars.” In the 2010 tax year
and over the 16 years of the study, lllinois lost people and
income to all five of its neighboring states.

o State and local governments lose billions in tax revenue
due to out-migration. State and local governments lose
$6 billion in annual tax revenue as a result of the 16 years
of out-migration highlighted in this study. The compounded
loss of tax dollars over 16 years is $52 billion.

¢ Out-migration has accelerated. U.S. Census Bureau data,
which provide a broader view of out-migration, show that
the loss of people due to net out-migration increased from
60,000 in 2010 to 70,000 people in 2011. The number of
people migrating away from lllinois has remained constant
at an elevated level since then.

Additional resources: illinoispolicy.org
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